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INDEPENDENT AUDITOR'S REPORT

To the Members of the Board of Trustees
PACE Career Academy Charter School
Pembroke, New Hampshire

We have audited the accompanying financial statements of the governmental activities and major fund of PACE Career Academy
Charter School as of and forthe year ended June 30,2020,and the related notes to the financial statements, which collectively
comprise the School's basic financial statements as listed in the table of contents.

Management's Responsibility for tlre Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with accounting
principles generally accepted in the United States of America; this includes the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error.

A uditor's Resp o ns ibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in accordance
with auditing standards generally accepted in the United States of America. Those standards require that we plan and perform the

audit to obtain reasonable assurance about whether the financial statements are free from material rnisstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements.

The procedures selected depend on the auditor's judgment, including the assessment of the risks of material misstatement of the

financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant

to the entity's preparation and fair presentation ofthe financial statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's intemal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and

the reasonableness of significant accounting estimates made by management, as well as evaluating the overall presentation of the

financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Opinions

In our opinion, the financial staternents referred to above present fairly, in all material respects, the respective financial position of
the governmental activities, and major fund of PACE Career Academy Charler School, as of June 30,2020, and the respective

changes in financial position and the respective budgetary comparison for the general fund for the year then ended in accordance

with accounting principles generally accepted in the United States of America.

Other Matters

Required Supplementary Information - Accounting principles generally accepted in the United States of America require that

the Management's Discussion and Analysis be presented to supplement the basic financial statements. Such infonnation, although

not a part of the basic financial statements, is required by the Governmental Accounting Standards Board, who considers it to be

an essential part of financial reporling for placing the basic financial statements in an appropriate operational, econotnic, or
historical context. We have applied certain limited procedures to the required supplementary infortnation in accordance with
auditing standards generally accepted in the United States of America, which consisted of inquiries of management about the
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methods of preparing the inforrnation and cornparing the infonnation for consistency with rnanagement's responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic financial statements. We
do not express an opinion or provide any assurance on the information because the lirnited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Other Information - Our audit was conducted for the purpose of forrning opinions on the financial statements that collectively
comprise PACE Career Acaderny Charter School's basic financial statements. The individual fund schedules are presented for
purposes of additional analysis and are not a required part of the basic financial statements.

The individual fund schedules are the responsibility of management and were derived from and relate directly to the underlying
accounting and other records used to prepare the basic financial statements. Such infonnation has been subjected to the auditing
procedures applied in the audit of the basic financial statements and certain additional procedures, including comparing and

reconciling such information directly to the underlying accounting and other records used to prepare the basic financial statements

or to the basic financial statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the individual fund schedules are fairly stated, in all material respects,

in relation to the basic financial statements as a whole.

October 28,2020
{t
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PACE Career Academy Charter School
Management's Discussion and Analysis For The Year Ended fune 30, 2020

As administrators of PACE Career Academy Charter School, we offer readers of the financial
statements this narrative overview and analysis of the financial activities of the School for the
fiscal year ended )une 30, 2020.We encourage readers to consider the information presented here
in conjunction with the information presented within the body of the audited financial report.

Financial Highlights

PACE Career Academy Charter School's change in net position for the fiscal year ended

June 30, 2020 totaled $97 ,77 4, an increase from the prior fiscal year ($78,494).
The Total Income for the period fuly 1, 2019 to fune 30, 2020 was $795,1,25, a 22o/o

increase from the prior fiscal year.
Total expenditures totaled $862,555, which represents 1.200/o of the amount budgeted.

Overview of the Financial Statements

The financial statements presented herein include all of the activities of the PACE Career Academy
Charter School using the integrated approach as prescribed by GASB Statement 34.

This annual report consists ofthree parts:

1,. Management's Discussion & Analysis
2. Basic Financial Statements
3. Supplementary Information

The discussion and analysis is intended to serve as an introduction to the PACE Career Academy
Charter School financial statements. The basic financial statements are comprised of two kinds of
statements that present financial information from two different perspectives, the government-
wide financial statements and the fund financial statements.

Government-Wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview
of the School's finances, in a manner similar to most private-sector companies.

The Statement of Net Position presents information on allof the School's assets and liabilities with
the remaining difference reported as net position. Over time, increases and decreases in net
position may serve as a useful indicator of whether the financial position of the School is improving
or deteriorating.

The Statement of Activities presents information showing how the School's net position changed
during the most recent fiscal year. All of the current year's revenue and expenses are taken into
account regardless of when cash is received or paid.

J



Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have
been segregated for specific activities or objectives. The School uses fund accounting to
demonstrate compliance with finance-related legal requirements. The School solely employs the
use of governmental funds.

Governmental funds are used to account for essentially the same functions reported as

governmental activities in the government-wide financial statements. However, unlike the
government-wide financial statements, governmental fund financial statements focus on near-
term inflows and outflows of spendable resources, as well as on balances of spendable resources
available at the end of the fiscal year. Such information may be useful in evaluating the School's
near-term financial requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements.
By doing so, readers may better understand the long-term impact of the government's near-term
financing decisions. Both the governmental fund Balance Sheet and the Statement of Revenues,
Expenditures and Changes in Fund Balances provide a reconciliation to facilitate this comparison
between the governmental activities Statement of Net Position and Statement of Activities.

The School maintains one governmental fund. Information is presented in the Governmental
Funds Balance Sheet and the Statement of Revenues, Expenditures and Changes in Fund Balances
for the General Fund.

The School adopts an annual appropriation budget for its General Fund. A budgetary comparison
has been provided for the General Fund to demonstrate compliance with this budget.

Notes to the Basic Financial Statements

The notes provide additional information that is essential to a full understanding of the data
provided in the government-wide and fund financial statements.

Other lnformation

In addition to the basic financial statements and accompanying notes, this report also presents
certain other supplementary information that is required to be disclosed by accounting principles
generally accepted in the United States of America.
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Government-wide Financial Analysis

Net Position may serve over time as a useful indicator of a School's financial position. For PACE

CareerAcademy, assets exceeded liabilities and deferred inflows of resources by $256,331- as of

June 30, 2020. The following tables provide summaries of the School's net position and activities:

Summary of Net Position
Governmental Activities

2020 20L9 Change %o Change

Current and other assets
Cash & cash equivalents 74,860 25,265 49,595 17o/o

Accounts receivable 7,795 -7,795 -L00o/o

Intergovernmental receivabl e 138,21,8 1,16,430 2T,7BB 19o/o

Capital assets, not being depreciated 1.82,3I0 182,3L0
Capital assets, net of accum. depr. 1,180,591 t,276,998 -96,407 -Bo/o

Total Assets L,575,979 1,426,488 L49,491 L0o/o

Long-term and other liabilities
Other payable 1,75,205 3,970 L7r,235
Accrued expenses 3,099 3,976 -877 -22o/o

Due Within L Year L02,557 r07,606 -5,049 -5o/o

Current portion of long-term liabilities 63,566 -63,566 -I00o/o

Long-term liabilities 1,038,787 1,,082,079 -43,292 -4o/o

Total Liabilities L319,648 L,261,L97 58,451 5o/o

Deferred Inflow of Resources
Unavailable Revenue-Grants

-6,734 6,734 -I00o/o

Total Net Position 256,33L 158,557 97,77+ 62o/o
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Statement of Activities
Governmental Activities

2020 2019 Chanse %o Chanee
Revenues

Program Revenues
Local 232,308 199,01,4 33,294 \70/o

State sources 562,8t7 437,750 L25,067 29o/o

Miscellaneous t2,68I -I2,6Bt
Total Revenues: 795,t25 649,445 145,680 22o/o

Expenditures:
Instruction 245,561 228,1.13 L7,448 Bo/o

Support Services: Business
Student 1,1,,983 4,781 7,202 1,51.o/o

Instructional staff 59,738 1,5,257 44,48L 292o/o

General administration 15,086 2'J.,33t -6,245 -29o/o

School administration 190,682 1.74,971 t5,71,L 9o/o

Business L,705 L,173 532 450/o

Operation & Maintenance of plant 1,16,524 1r7,510 -986 0o/o

Student transportation L,537 L,527 10 0o/o

Other 138 3,581 -3,443 -960/o

Non-instructional services 1,353 1,353
Debt service

Interest on long-term debt 53,044 2,907 50,r37 1724o/o

Total Expenditures 697,35L 57L,L5L L26,200 22o/o

Change in Net Position 97 ,77 4

Net Position. Beginning 158,557
Net Position, Ending 256,33L

0f the total revenues for the School's general fund,7Lj/o came from the State of New Hampshire
Revenue, 29o/o came from Local Revenue.

Budgetary Highlights

During the year, appropriations increased $146,170 from the original budget to the final budget.
The increase in appropriations is primarily attributed the operation and maintenance of plant.
State revenues and other local sources increased $150,125 primarily attributed to an increase in
both local SAU 53 tuitions and State of NH adequacy funding from increased student enrollment.

Debt

PACE had $1,316 ,549 in debt outstanding for the year ended June 30, 2020, an increase of $58,451
resulting from the completion of contractor obligations relative to the buildout of the building and
property at7L6 Riverwood Drive, Pembroke, NH.
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CONTACTING PACE CAREER ACADEMY CHARTER SCHOOL

This financial report is intended to provide a general overview of the PACE Career Academy
Charter School's finances and to show accountability for the money it receives, If you have
questions about this report or need additional information, contact PACE Career Academy Charter
School, 7L6 Riverwood Drive, Pembroke, New Hampshire 03275 or by telephone at (603)210-
1882.
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EXHIBITA
PACE CAREER ACADEMY CHARTER SCHOOL

Stotement of Net Positiou

June 30' 2020

Governmental

Activities

ASSETS
Cash and cash equivalents

I nt ergovel'nment al receivables

Cap ital assets, not being depreciated

Cap it al asset s, net of accumulated dep reciat ion

Total assets

LIABILITIES
Accrued salaries and benefits

Other payable

Noncurrent obligations :

Due within one year

Due in more than one year

Total liabilities

NET POSITION
Net investment in capital assets

Unrestricted

Total net position

$ 74,860

r38,2r8
r 82,3 10

1,1 80,59 I

1,575,979

3,099

175,205

102,557

1,038,787

r,319,648

272,270
( l 5,939)

$ 256,331

The Notes to the Basic Financial Staternents are an integral part of this statement.
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EXHIBIT B
PACE CAREERACADEMY CHARTER SCHOOL

Statement of Activities
For the Fiscal Year Ended June 30, 2020

Program Revenues

Charges

for
Expenses Services

$ 245,561 $ 222,152 $

Governmental activities:
Instruction

Support services:

Student
Instructional staff
General administration
School administration
Business

Operation and maintenance of plant
Student transpoftation

Other
Noninstructional services

Interest on long-term debt
Total governmental activities

Operating
Grants and

Contributions

Net (Expense)

Revenue and

Change in

Net Position

I I,983
59,738
15,086

r90,682
1,705

rr6,524
r,537

138

I,353

53,044

_{_6e2,351_ $ 222,152

8,560

$ (23,409)

(3,423)
(59,738)

(l 5,086)
(l 90,682)

( r,705)
(1r6,524)

( l,537)
(138)

( I,353)
(53 .044)

_q_q,569_ (466,63e)

General revenues:

Grants and contributions not restricted to specific programs

Miscellaneous
Total general revenues

Change in net position

Net position, beginning
Net position, ending

The Notes to the Basic Financial Statements are an integral part of this statement.
9
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EXHIBITC-I
PACE CAREER ACADEMY CHARTER SCHOOL

Governmental Fund
Balonce Slteel

June 30, 2020

ASSETS
Cash and cash equivalents

Intergovernmental receivables

Total assets

LIABILITIES
Accrued salaries and benefits

Other payable

Total liabilities

FTJND BAI.ANCE
Unassigned

Total liabilities and fund balance

General

$ 74,860

l3 8,218

$ 213,078

$ 3,099

t75,205
178,304

34,774

$ 2 I 3,078

The Notes to the Basic Financial Statements are an integral part of this statement.
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EXHIBIT C.2

PACE CAREER ACADEMYCHARTER SCHOOL
Reconcilitrtiott of tlre Bolance Sheet - Govemmenlal Fund to the SloteftEnt of Net Position

June 30,2020

Total fund balance of the governmental fund (Exhibit C-1)

Amounts reported for governmental activities in the Statement of Net

Position are different because:

Capital assets used in governmental activities are not current financial resources,

therefore, are not reported in the governmental fund.

Cost

Less accumulated dep reciation

Long-term liabilities are not due and payable in the current period,

therefore, are not repofted in the governmental fund.

Notes payable

Net position of governmental activities (Exhibit A)

$ 1,470,489

( 1 07,588)

$ 34,774

1,362,901

(1,14t,344)

$ 256,331

The Notes to the Basic Financial Statements are an integral palt of this statement.
lt



EXHIBIT C-3

PACE CAREER ACADEMY CHARTER SCHOOL
Govemmenlnl Fund

Stotenunl ofRevenues, Expendilures, ond Chonges in Fund Bolonce

Forllte Fiscal Year Ended June 30,2020

General

REVENUES

Local

State

Total revenues

EXPENDITURES
Current:

Instruction
Support services:

Student

Instructional staff
General administration

School administration

Business

Operation and maintenance of plant

Student transportation

Other

Noninstructional services

Debt service:

Principal

Interest

Facilities acquisition and construction

Total expenditures

Deficiency of revenues under expenditures

OTHER FINANCING S OURCES
Notes issued

Net change in fund balance

Fund balance, beginning

Fund balance, ending

$ 232,308

562,817

795,125

245,561

I r,983

59,738

15,086

190,682

1,70s

93,212

1,537

138

I,353

79,301

53,044

109,215

862,555

(67,430)

75,000

7,570

27,204

s 34,774

The Notes to the Basic Financial Statements are an integral part of this statement.
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EXHIBIT C-4

PACE CAREER ACADEMY CHARTER SCHOOL
Reconcilialiott ofthe Slolenrent of Revenues, Expenditures, and

Clranges in Fund Balonce - Govemmentol Fund to lhe Stolenrcnl of Activities
Forilre Fiscal Year Ettded June 30, 2020

Net change in fund balance of the total governmental fund (Exhibit C-3)

Amounts reported for governmental activities in the Statement of Activities

are different because:

Governrnental funds report capital outlays as expenditures, while governmental

activities report depreciation expense to allocate those expenditures over

the life ofthe assets. Capital outlay expenditures exceeded depreciation

expense in the current year, as follows:
Cap italized capital outlay

Depreciation expense

Proceeds from issuing long-term liabilities provide current financial resources to the

governmental fund, but issuingdebt increases long-term liabilities in the Statement of
Net Position. Repayment of long-term liabilities is an expenditure in the governmental

fund, but the repayment reduces long-term liabilities in the Statement of Net Position.

Issuance of notes

Principal repayment of notes

$ t17,26'1

(3 r,364)

$ 7,s70

85,903

4,301

$97,774

$ (75,000)

79,301

Change in net position of governmental activities (Exhibit B)

The Notes to the Basic Financial Statenrents are an integral part of this statelnent.
l3



EXHIBIT D
PACE CAREER ACADEMY CHARTER SCHOOL

Stfllement of Revenues, Expenditurcs, otttl Changes in Fund Bnltnce
Budget snd Actuol (Non-GAAP Budgelary Basis)

General Fund
Forlhe Fiscal YenrEttded June 30,2020

RBVENUES

Local

State

Total revenues

FXPENDITURES
Current:

Instruction
Support services:

Student

Instructional staff
Execut ive administration

School administration

Business

Operation and maintenance of plant

Student transpoltation
Other

N oninstructional

Debt service:

Principal

Interest

Facilities acquisition and construction

Total expenditures

Ilxcess (defi ciency ) of revenues

over (under) expenditures

OTHER FINANCING S OURCES

Notes issued

Net change in fund balance

Unassigned fund balance, beginning

Unassigned fund balance, ending

Original

and Final

Budget

$ 201,03 r

518,969

3.500

178,672

Variance

Posit ive

(Negative)Actual

$ 232,308

562,817

s 3t,2'17

43,848

720,000 795,125 75,125

218,281 24s,s6t (27,280)

9,300

6,000

1 8,800

212,923

700

66,509

1,700

r 1,983

59,738

1 5,086

190,682

1,705

93,212

I,s37
138

1,353

(2,683)

(53,738)

3,714

22,241
( r ,005)

(26,703)

163

(r38)

2,147

99,371
(s3,044)

( 109,215)

716,385 862,sss (146,170)

3 ,6t s (67 ,430) (7 t ,04s)

$ 3,955

79,301

53,044

t09,215

75,000 75,000

$ 3,6r5 7,570

27,204

$ 34,774

The Notes to the Basic Financial Statements are an integral part of this statelnent
l4
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PACE CAREER ACADEMY CHARTER SCHOOL

NOTES TO THE BASIC FINANCIAL STATEMENTS

AS OF AND FOR THE FISCAL YEAR ENDED
JUNE 30,2020

NOTE 1 - SAMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of PACE Career Academy Chafter School, in Penrbroke, New Hampshire (the School), have been

prepared in conformity with U.S. Generally Accepted Accounting Principles (GAAP) for governmental units as prescribed by the

Governmental Accounting Standards Board (GASB) and other authoritative sources.

1-A Reporting Entity

PACE Career Academy is a district-sponsored New Hampshire Charler School in accordance with New Hampshire State Statues,

Chapter 194-B., Chartered Public School, governed by a Board of Trustees. In evaluating how to define the School for financial
reporting purposes, management has considered all potential component units. The decision to include a potential component unit
in the reporting entity is made by applying the criteria set forth by the GASB. The School has no component units to include in
its reporling entity.

The following is a summary of the more significant accounting policies:

1-B Government-wicle and Fund Financial Stotements

Goventmenl-wide Financial Statemenls - The Statement of Net Position and the Statement of Activities report information on all
of the nonfiduciary activities of the primary govemment. Governmental activities normally are suppofted through tuition and

intergovernmental revenues.

The Statement of Net Position presents the financial position of the School at year-end. This Statement includes all of the School's
non-fiduciary assets, deferred outflows of resources, liabilities, and defered inflows of resources, with the difference reported as

net position.

The Statement ofActivities demonstrates the degree to which the direct expenses of a given function are offset by program revenues.

Direct expenses are those that are clearly identifiable with a specific function. Program revenues include (1) revenues from sending

school district through tuition agreements and (2) grants and contributions that are restricted to meeting the operational

requirements of a particular function. Unrestricted grants and other items not meeting the definition of program revenues are

reported instead as general revenues. Resources that are dedicated internally are repofted as general revenue rather than program

revenue.

Furtd Finuncial Stutemenls - Separate financial statements are provided for governmental funds

In the governmental fund financial statements, expenditures are repofted by character: current, debt service, facilities acquisition
and construction, or noninstructional. Current expenditures are subclassified by function and are for items such as salaries, grants,

supplies, and services. Debt service includes both interest and principal outlays related to notes. Capital outlay includes

expenditures for equipment, real property, or infrastructure.

Other Financing Sources - These additions to resources in governrnental fund financial statements normally resulting from long-
term borrowings.

1-C Measurement Focus, Basis of Accoutttittg, ancl Financial Stutement Presentntiott

Measuremenl Focus and Basis of Accounlirtg - The government-wide financial statements are reported using the economic

resources measurenxentfocus andthe accrual basis ofaccounting. Revenues are recorded when eatned and expenses are recorded

when the liability is incurred, regardless of the timing of related cash flows. Grants and similar items are recognized as revenue

as soon as all eligibility requirements imposed by the provider have been met.

Governmental fund financial statements are repofted using the current .financial resources measurelnent focus and the modified
accrual ba.sis ofaccounting. Revenues are recognized as soon as they are both rneasurable and available. Revenues are considered

to be available when they are collectible within the current period or soon enough thereafter to pay liabilities of the current period.

For tlris purpose, the School generally considers revenues to be available if they are collected within 60 days of the end of the

current fiscal period, with the exception of reimbursement-based grants, which use a period of one year. Tuition agreelnent

revenue, intergovernmental revenue, and other local sources associated with the current fiscal period are all considered to be

t6



PACE CAREER ACADEMY CHARTER SCHOOL

NOTES TO THE BASIC FINANCIAL STATEMENTS

AS OF AND FOR THE FISCAL YEAR ENDED
JUNE 30,2020

susceptible to accrual and so have been recognized as revenues of the current fiscal period. Expenditule-driven grants are

recognized as revenue when the qualifoing expenditures have been incurred and all other grant requiretnents have been rnet. All
other revenue items are considered to be measurable and available only when cash is received by the government.

Expenditures generally are recorded when a liability is incurred, as under accrual accounting. However, debt service expenditures

are recorded only when payment is due.

Financisl Statement Presentatiott - A fund is a separate accounting entity with a self-balancing set of accounts. Fund accounting

is designed to report financial position and the results of operations, to demonstrate legal compliance, and to aid financial
management by segregating transactions related to ceilain government functions or activities.

The School repofts the following major governmental fund:

General Fund - is the School's primary operating fund. The general fund accounts for all financial resources except

those required to be accounted for in another fund. The primary revenue sources include tuition, state and federal grants,

and other local sources. The primary expenditures are for instruction, suppoft services, debt service, and facilities
acquisition and construction.

[-D Caslt and Coslt Equivalents

The School considers all highly liquid investments with an original maturity of three months or less to be cash equivalents.

Deposits with financial institutions consist primarily of dernand deposits.

l-E Receivubles

Receivables in the government-wide and governmental fund financial statements represent amounts due to the School at June 30,

recorded as revenue, which will be collected in the future and consist of intergovernmental receivables.

1-F Copitul Assets

Capital assets are reported in the governmental activities colurnn in the government-wide financial statements. Purchased or
constructed assets are recorded at actual cost or estimated historical cost ifactual cost is unavailable. Donated capital assets are

recorded at estimated fair value at the date ofdonation, ifreceived on or before June 15,2015. Donated capital assets received

after June 15,2015 are recorded at acquisition value. The School has established a threshold of $500 or lrore and an estimated

useful life in excess ofone year for capitalization ofdepreciable assets.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend assets lives are not
capitalized.

The accounting and reporting treatment applied to capital assets associated with a fund are determined by the fund's measurement

focus. General capital assets are assets ofThe School as a whole. When purchased, such assets are recorded as expenditures in a
governrnental fund and capitalized as assets in the government-wide Statement of Net Position.

In the government-wide financial statements, the cost of property sold or retired, together with the related accumulated

depreciation, is removed and any resulting gain or loss is included in income.

Capital assets of The School are depreciated using the straight-line method over the following estimated useful lives:

Capital Asset Class: Years

Buildings and brrilcling intplovctnenls l0 - 40

Furniture and fixtures. equipment. and vehicles 3 - 7

1 -G Lo n g-term O b I i gotio tts

ln the governrnent-wide financial staternents, long-terrn debt is are repofied as liabilities in the governtnental activities Statement

of Net Position. The face amount of the debt issued is reported as other financing sources in the fund financial Statement of
Revenues, Expenditures, and Changes in Fund Balances.
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PACE CAREER ACADEMY CHARTER SCHOOL

NOTES TO THE BASIC FINANCIAL STATEMENTS

AS OF AND FOR THE FISCAL YEAR ENDED
JUNE 30,2020

l-H Net Position/Fund Balances

Government-wide statements - Equity is classified as net position and displayed in two components:

Net Investment in Capital Assets - Consists of capital assets, net of accumulated depreciation, reduced by the outstanding
balances of notes, or other debt attributable to the acquisition, construction, or improvement of those assets.

Unrestricted Net Position - Consists of net position not meeting the definition of the preceding categories. Unrestricted net
position is often subject to constraints irnposed by rnanagernent which can be removed or modified.

Fund Balonce CltssiJications - GASB Statement No. 54, Fund Balance Reporting and Governmental Fund Type Definitions,
provides more clearly defined fund balance categories to make sure the nature and extent ofthe constraints placed on a school's
fund balances more transparent. The following classifications describe the relative strength of the spending constraints:

Nonspendable - Amounts that cannot be spent because they are either (a) not in spendable form; or (b) are legally or
contractually required to be maintained intact.

Restricted - Amounts for which constraints have been placed on the use of the resources either (a) externally imposed by
creditors (such as through a debt covenant), grantors, contributors, or laws or regulations ofother governments; or (b) imposed
by law through constitutional provisions or enabling legislation.

Committed -Amounts that can be used only for specific purposes pursuant to constraints imposed by formal action of the
legislative body (Board of Trustees Meeting). These amounts cannot be used for any other purpose unless the legislative body
removes or changes the specified use by taking the same type of action that was employed when the funds were initially
committed. This classification also includes contractual obligations to the extent that existing resources have been specifically
committed for use in satisf ing those contractual requirements.

Assigned - Amounts that are constrained by the School's intent to be used for a specific purpose but are neither restricted nor
committed. This intent can be expressed by the Board of Trustees or through the Board delegating this responsibility to the
Executive Director through the budgetary process.

Unassigned - The poftion of fund balance that has not been restricted, committed, or assigned for a specific purpose.

When multiple net position/fund balance classifications are available for use, it is the School's practice is to utilize the most
restricted balances first, then the next most restricted balance as needed. When components of unrestricted fund balance are used,

committed fund balance is depleted first followed by assigned fund balance. Unassigned fund balance is applied last.

l-I Use of Estimates

The financial statements and related disclosures are prepared in conformity with accounting principles generally accepted in the
United States. Management is required to make estimates and assumptions that affect the repofted amounts of assets, and liabilities,
the disclosure ofcontingent assets and liabilities at the date ofthe financial statements, and revenues and expenses/expenditures
during the period repofted. These estimates include assessing the collectability of receivables and the useful lives of capital assets,

among others. Estimates and assumptions are reviewed periodically, and the effects of revisions are reflected in the financial
statements in the period they are determined to be necessary. Actual results could differ from estirnates.

NOTE 2 _ STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

2-A B udgetnry Informution

At its annual meeting, the School adopts a budget for the current year for the general fund. The budget was adopted on a basis

consistent with United States Generally Accepted Accounting Principles.



PACE CAREER ACADEMY CHARTER SCHOOL

NOTES TO THE BASIC FINANCIAL STATEMENTS

AS OF AND FOR THE FISCAL YEAR ENDED
JUNE 3O,2O2O

2-B Budgetnry Reconciliation to GAAP Bosis

The School ernploys certain accounting principles for budgetary repofiing purposes that differ from a GAAP basis. The Statement
of Revenues, Expenditures, and Changes in Fund Balance - Budgetary Basis, presents the actual results to provide a comparison
with the budget. There were no differences in l'evenues and expenditures between the budgetary and GAAP basis.

DETAILED NOTES ON ALL FUNDS

NOTE 3 _ CASH AND CASH EQUIVALENTS

The School's deposits are entirely covered by federal depository insurance (FDIC). The FDIC currently insures the first $250,000
of the School's deposits at each financial institution, per case custodian. As of year-end, the carrying alxount of the School's
deposits was $74,860 and the bank balances totaled $14,881.

NOTE 4 _ RECEIVABLES

Receivables at June 30,2020, consisted of intergovernrnental amounts arising from grants and tuition agreements. Receivables
are recorded on the School's financial statements to the extent that the amounts are determined to be material and substantiated
not only by supporting documentation, but also by a reasonable, systematic method of determining their existence, completeness,
valuation, and collectability.

NOTEs_CAPITALASSETS

Capital asset activity for the year ended June 30, 2020 consisted of the following:

Balance,

beginning Additions

At cost:

Not being depreciated:

Land

Construction in prog'ess

Total capital assets not beingdepreciated

Being depreciated:

Buildings and building improvements

Furniture and fixlures

Computer equipment

Equipment

Vehicles

Total cap ital assets being dep reciated

Tolal capilal assets

Less accumulated depreciat ion:

Buildings and building imp lovements

Furniture and fixtures

Conrputer equipment

Equipment

Vehicles

Total accumulated dep reciat ion

Net book value, capital assets beingdepreciated

Net book value, all capital assets

414,504

341,410

939,564 349,461

Retirements

Balance,

ending

$ I 82,3 l0
232,194

$-
(232,194)

(232,194)

$ I 82,3 10$

I82,3t0

857,678

19,024

32,881

12,206

1',7,775

1,296

6,755

(846)

(846) 1,288,179

1,354,068 349,461 (233,040) 1,470,489

1, r 99,088

18,178

34,177

18,961

17,77 5

(et7)
(r8,74r)
(32,s49)
(12,207)

(t2,6s6)

(28,533)

(lt3)
(132)
(538)

(2,048)

(31,364)

(29,450)

( r 8,008)

(32,68 r )
(12,745)

(14,704)

846

846 (r07,588)

862,494 3 r 8,097 t, I 80,59 I

$t,276,998 $3r8,097 S(232,194) $r,362,90r

Depreciation expetlse of $3 1,364 was charged to operation and maintenance of plant function of the School based on their usage

ofthe related assets.

(77,070)
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PACE CAREER ACADEMY CHARTER SCHOOL

NOTES TO THE BASIC FINANCIAL STATEMENTS

AS OF AND FOR THE FISCAL YEAR ENDED
JUNE 30,2020

NOTE 6 - OPERATING LEASE OBLIGATIONS

The School is committed under noncancelable operating leases for equipment. Future minirnum operating lease commitments ale
as follows:

Fiscal Year Ending

June 30, Principal

2021

2022

2023

2024

202s

Totals

$ 1,65 6

1,656

1,656

1,656

552

$ 7,176

Rent expenditures were $3,1 87 for the year ended June 30, 2020

NOTET_SHORT-TERMDEBT

Changes in the School's shoft-term capital and operational borrowings during the year ended June 30,2020 consisted of the
following:

Original Interest Balance Balance

Governmental Activities Issue Rate July 1, 2019 Issued Redemptions June 30, 2020

Building purchase

Operating

Pay check Prot ect ion Program

Related party
Total short-terrn borrowings

Prime plus 1.00%

1.00y,

1.00%

$ s0,000

$ 50,000

$ 72,1 00

$ 9,000

$ 14,000

50,000

72,100

$ 48,606

50,000

$ (13,s01)

(50,000)
49,10s

50,000

72,100

4,000

$

9,000 (5,000)

$ r8r,r00 $ r07,606 $ r36,roo $ (68,501) $ 175,205

The purpose of all of the shorl-time borowings was to provide resources for various capital improvement projects, and general
operating needs. The School utilized lines ofcredit and short-term notes during the year.

NOTE 8 _ LONG-TERM LIABILITIES

Changes in the School's long-term liabilities consisted of the following for the year ended June 30,2020:

Balance Balance Due Within
July l, 2019 Additions Reductions June 30, 2020 One Year

Notes payable $ 1,145,645 $ 75,000 $ (79,301) $ 1,141,344 $ 102,557 $ 1,038,787

Due in M ore

Than One Year

Long-terrn notes are comprised of the following:

Original

Amount Issue Date

M aturity
Date

Interest

Rate

Outstanding at

June 30, 2020

Due Within
One Year

Notes payable:

NH I]EFA
NFI I-IEFA

Eastern Bank

Cap ital Regional Development Council
(CRDC)

Related party

$ r7,000

$ t44.l4r
$ 8 r 0,000

2017

2019

2019

2022

2023

2039

7,763

I 04,030

7 83,594

t.00%
t.00%
4.12%

7.00%

4.00%

195,244

50,7 t3

3,425

28,658

27.629

5,102

37,743

$ $

s 200,000

$ 75.000

2039

2021

20t9
2019

20

$ r,14r,344 $ 102,557



PACE CAREER ACADEMY CHARTER SCHOOL

NOTES TO THE BASIC FINANCIAL STATEMENTS

AS OF AND FOR THE FISCAL YEAR ENDED
JUNE 30,2020

The annual requirernents to amortize all general obligation notes outstanding as of June 30,2020, including intelest payments, are

as follows:
Fiscal Year Ending

June 30, Principal Interest Total
2021

2022

2023

2024

202s

2026-2030

2031-203s

2036-2040

Totals

$ t02,557

79,651

66,012

54,712

39,384

226,972

287,358

284,698

$ 48,020

44,920

42,874

40,97 4

39,055

165,223

104,837

28,976

$ r50,577

124,s7 |

1 08,886

95,686

78,439

392,195

392,195

313,674

$ 1,141,344 $ 5r4,879 $1,6s6,223

NOTE 9 _ GOVERNMENTAL ACTIVITIES NET POSITION

Governrnental activities net position reported on the government-wide Statement of Net Position at June 30, 2020 include the
following:

Net investment in capital assets:

Net book value of all capital assets $ 1,362,901

Less:

Notes payable (1,090,631)

Total net investment in capital assets 272,270

Unrestricted (15,939)

Total net position $ 256,33r

None of the net position is restricted by enabling legislation.

NOTE 10 _ RISK MANAGEMENT

The School is exposed to valious risks of loss related to tofts; theft of, damage to, or destruction of assets; errors or omissions;
injuriestoemployees; ornatural disasters. Duringfiscal year2020,theSchoolwasinsuredthroughHanoverlnsuranceCornpanies.

The School is exposed to various risks of loss related to tofts; theft of, damage to, or destruction of assets; errors or ornissions;
injuries to employees; or natural disasters. The School continues to carry commercial insurance for all other risks of loss.

NOTE 11 _ RELATED PARTY TRANSACTIONS

The School entered into a two-year loan agreement with a Board Member in the amount of $75,000 with interest on the unpaid
principal balance at a rale of 4Yo per annum, to be paid in full in September 2021.The annual requirements to amortize the note
outstanding, including interest payments, is as follows:

Fiscal Year Ending

June 30, Principal Interest Total
2021

2022

Totals

$ 37,743

12,970

$ I,340

108

39,083

$ r 3,078

s 50,713 $ r,448 $ 52,16r
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PACE CAREER ACADEMY CHARTER SCHOOL

NOTES TO THE BASIC FINANCIAL STATEMENTS

AS OF AND FOR THE FISCAL YEAR ENDED
JUNE 30,2020

NOTE 12 _ CONTINGENT LIABILITIES

The School has received federal and state grants for specific pulpose that are subject to review and audit by the grantor agencies

or their designee. These audits could result in a request for reirnbursernent from the grantor agency for costs disallowed under
terms of the grant. Based on prior experience, the School believes such disallowances, if any, will be irnmaterial.

NOTE 13 _ SUBSEQUENT EVENTS

Subsequent events are events or transactions that occur after the balance sheet date, but before the financial statements are issued.

Recognized subsequent events are events or transactions that provided additional evidence about conditions that existed at the

balance sheet date, including the estirnates inherent in the process of preparing the financial statements. Nonrecognized subsequent

events are events that provide evidence about conditions that did not exist at the balance sheet date but arose after the date.

Management has evaluated subsequent events through October 28,2020, the date the June 30,2020 financial statetnents were
available to be issued, and noted the following event occun'ed that requires recognition or disclosure.

Coronuvirus Ponclemic - On March 17, 2020, the World Health Organization declared, the outbreak of a

coronavirus (COVID-19), a global pandemic. In response to the pandemic, the State of New Hampshire's
Governor, issued an order declaring a state of emergency on March 13,2020. It is anticipated that the irnpact
of the pandernic will continue for some time. As a result, economic uncertainties have arisen which could have

a financial impact on the School, though such impact is unknown at this time.

CARES Acl - During May 2020, the School received a loan under the Paycheck Protection Program authorized
by the Coronavirus Aid, Relief and Economic Security Act (CARES Act) in the amount of $72,100. In
accordance with the requirements under the CARES Act, the loan may be forgiven based on the associated

spending in accordance with regulations under the CARES Act. For amounts under the loan that are not
forgiven, these amounts are due two (2) years from the date of the loan and interest would accrue on the

unforgiven loan balance at one percent (1%o) per year. The debt forgiveness will be recognized at the time that
the financial institution that issued the loan has reviewed and approved the associated spending and determined
the forgivable portion. Management believes that most or all of the loan will be forgiven based on the current
understanding of the legislative guidance.
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SCHEDULE 1

PACE CAREER ACADEMY CHARTER SCHOOL
Major Generol Fund

Schedule of Estimnted ond Actual Revenues (Non-GAAP Budgetory Basis)

For lhe Fiscal Yeor Ended June 30, 2020

Estimated Actual

Variance

Positive
(Negative)

Local sources:

Tuition
M iscellaneous

Total from local sources

State sources:

Adequacy aid (grant)

Adequacy aid (different iated)

Other state aid

Total from state sources

Other financing sources:

Notes issued

Total revenues and other financingsources

201,031 232,308 31,277

$200,782
249

s222,152
1 0,1 56

$ 2t,370
9,907

330,927

77,8n
tt0,23t

365,654

58,225

r 38,938

34,727

( I 9,586)

28,707

518,969 562,817 43,848

75,000 75,000

$720,000 $870,125 $ r50,r25
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SCHEDULE 2

PACE CAREER ACADEMY CHARTER SCHOOL
Mojor General Fund

Schedule of Appropriotions and Expendilures (Non-GAAP Budgenry Bosis)
For the Fi scal Year Ended June 30, 2020

Variance

Positive

Estimated Expenditures (Negative)

Current:

Instruction:
Regrlar programs

Special programs

Other programs

Total instruction

Support services:

Student

Instructional staff
General administration

School administration

Business

Operation and maintenance of plant

Student transpofiation
Other

Total support services

N oninstruct ional

Debt service:

Principal of long-term debt

Interest on long-term debt

Total debt service

Facilities acquisition and construction

Total approp riations and expenditures

218,281 245,561 (27,280)

$ 218,281 s 242,551

3,010

s (24,270)

(3,0r 0)

9,300

6,000

r 8,800

212,923

700

66,509

1,700

I I,983

59,738

15,086

190,682

I,705
93,212

1,537

138

(2,683)

(s3,73 8)

3,714

22,241
( 1,005)

(26,703)

163

(138)

(58, r 49)315,932 374,08r

3,500 1,353 2,147

178,672 79,301

53,044

178,672 132,345

109,215 (r09,2r5)

$ 7r6,385 $ 862,555 $(r46,170)

99,371
(s3,044)

46,327
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SCHEDULE 3
PACE CAREER ACADEMY CHARTER SCHOOL

MojorGeneral Furtd
Schedule of Chonges in Unassigned Funcl Balance (Non-GAAP Budgelory Basis)

Forthe Fiscol Year Ended June 30, 2020

Unassigned fund balance, beginning

Changes:

2019 -2020 Budget summay :

Revenue surplus (Schedule l)
Overdraft of appropriations (Schedule 2)

2019 -2020 Budget surp lus

Difference between revenue and expenditure budget

Unassigned fund balance, ending

$ 1s0,r2s
(146,170)

$27,204

3,955

3,61 5

s34,774
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